
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * * 

I n  t h e  Matter of: 

THE APPLICATION OF GREEN R I V E R  
ELECTRIC CORPORATION (1) FOR AN 
ORDER PURSUANT TO KRS 278 .300  A N D  
807 KAR 5:001, SECTION 11 AND RELATED 
SECTIONS, AUTHORIZING I T  TO ISSUE 
EVIDENCE OF INDEBTEDNESS TO BORROW 
$ 1 , 2 5 4 , 0 0 0  FROM THE L O U I S V I L L E  BANK 
FOR COOPERATIVES, AND ( 2 )  FOR A 
C E R T I F I C A T E  OF CONVENIENCE AND 
N E C E S S I T Y  P U R S U A N T  TO KRS 278.020(1) 
A N D  807 KAR 5:001, SECTION 9 AND 
RELATED SECTIONS, AUTHORIZING 
CERTAIN PROPOSED CONSTRUCTION 
AND ASSOCIATED CAPITAL OUTLAY 

O R D E R  

On October 4 ,  1985, Green  R i v e r  

0 

Elec t r ic  Corporation 

( "Green  R ive r " )  filed an a p p l i c a t i o n  for a u t h o r i z a t i o n  t o  borrow 

f u n d s  and to  request a C e r t i f i c a t e  o f  C o n v e n i e n c e  and  N e c e s s i t y  t o  

c o n s t r u c t  c e r t a i n  i m p r o v e m e n t s  a n d  a d d i t i o n s  t o  e x i s t i n g  p l a n t .  

On December 9 ,  1985, t h e  C o m m i s s i o n  i s s u e d  a n  Order  g r a n t i n g  t h e  

C e r t i f i c a t e  a n d  approving t h e  b o r r o w i n g  ot $1 ,254 ,000  from the 

L o u i s v i l l e  Bank for C o o p e r a t i v e s  ( "LBC"). The a p p l i c a t i o n  

r e f l e c t e d  t h a t  t h e  LBC f i n a n c i n g  p l a n  o f  wh ich  G r e e n  R i v e r  sought 

a p p r o v a l  i n c l u d e d  t h e  o p t i o n  of a n  i n i t i a l  f i x e d  or v a r i a b l e  

i n t e r e s t  rates a n d  s u b s e q u e n t  conversion o p t i o n s .  The Commiss ion  

therefore a p p r o v e d  t h e  f i n a n c i n g  t o  allow Groen R i v e r  the option 

of s e l e c t i n g  t h e  most a d v a n t a g e o u s  i n i t i a l  i n t e r e s t  r a t e ,  b u t ,  i n  



O r d e r i n g  p a r a g r a p h  No. 6 ,  r e q u i r e d  G r e e n  R i v e r  t o  f i l e  an 

a p p l i c a t f o n  if it l a t e r  wished to  c o n v e r t  f rom a f i x e d  t o  a 

variable rate. 

On D e c e m b e r  l g r  1985,  t h e  Commiss ion  s t a f f  m e t  w i t h  

r e p r e s e n t a t i v e s  of Green  R i v e r  a n d  LBC and  w a s  p r e s e n t e d  w i t h  

a d d i t i o n a l  i n f o r m a t i o n  a b o u t  t h e  f i n a n c i n g  p l a n  w h i c h  is now 

c o n t a i n e d  a s  a p a r t  of t h e  record i n  t h i s  case. T h i s  i n f o r m a t i o n  

r e f l ec t s  t h a t  c o n v e r s i o n  f rom a f i x e d  to  a v a r i a b l e  r a t e ,  o r  v i c e  

versa,  may occur f r e q u e n t l y  i f  in terest  rate c h a n g e s  make i t  

a d v a n t a g e o u s .  T h e r e f o r e ,  t h e  p r o v i s i o n s  of O r d e r i n g  p a r a g r a p h  N o .  

6 would h i n d e r  G r e e n  R i v e r ' s  o p p o r t u n i t y  t o  t a k e  f u l l  a d v a n t a g e  of 

t h e  LBC l o a n  program. 

I T  IS THEREFORE ORDERED t h a t  Ordering p a r a g r a p h  N o .  6 of 

t h e  C o m m i s s i o n ' s  Order da ted  December 9 ,  1985, be and hereby is 

d e l e t e d .  

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  6th day of J v , 1 9 8 6 .  

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 


